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PowerShares
Buyback Achievers™
Portfolio

Summary Information

Investment Objective

The PowerShares Buyback Achievers™ Portfolio (the “Fund") seeks investment
results that generally correspond (before fees and expenses) to the price and yield of
the Share BuyBack Achievers™ Index (the “Underlying Index").

Fund Fees and Expenses

This table describes the fees and expenses that you may pay if you buy and hold shares
of the Fund (“Shares”). Investors may pay brokerage commissions on their purchases
and sales of Shares, which are not reflected in the table or the example below.

Annual Fund Operating Expenses (expenses that you pay each year as a
percentage of the value of your investment)

MaNagEemMENt FEBS ottt e e 0.50%
O NI EXP NS S ot ittt ettt e e e e e e e e e e . 0.50%
Total Annual Fund Operating EXPENSES ...ttt 1.00%
Fee Waivers and Expense Assumption(1) .........oiuiineir it 0.30%

Total Annual Fund Operating Expenses After Fee Waivers and Expense Assumption(l) ...0.70%

(1) Invesco PowerShares Capital Management LLC (the “Adviser”) has agreed to waive fees
and/or pay Fund expenses to the extent necessary to prevent the operating expenses of the
Fund (excluding interest expenses, brokerage commissions and other trading expenses, sub-
licensing fees, offering costs, taxes and extraordinary expenses) from exceeding 0.60% of the
Fund'’s average daily net assets per year (the “Expense Cap"”) until at least August 31, 2012,
and neither the Adviser nor the Fund can discontinue the agreement prior to its expiration.
The expenses borne by the Adviser are subject to recapture by the Adviser for up to three
years from the date the fee or expense was borne by the Adviser; but no recapture payment
will be made by the Fund if it would result in the Fund exceeding its Expense Cap.

Example

This example is intended to help you compare the cost of investing in the Fund with
the cost of investing in other funds. This example assumes that you invest $10,000 in
the Fund for the time periods indicated and then sell all of your Shares at the end of
those periods. The example also assumes that your investment has a 5% return each
year and that the Fund's operating expenses remain the same. The cost under the one
year example is equal to the Total Annual Fund Operating Expenses After Fee Waivers
and Expense Assumption in the first year and the Total Annual Fund Operating
Expenses thereafter. This example does not include the brokerage commissions that
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investors may pay to buy and sell Shares of the Fund. Although your actual costs may
be higher or lower, your costs, based on these assumptions, would be:

1YEAR 3 YEARS 5 YEARS 10 YEARS
§72 $289 $523 $no7

Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it purchases and sells
securities (or “turns over" its portfolio). A higher portfolio turnover will cause the
Fund to incur additional transaction costs and may result in higher taxes when Fund
Shares are held in a taxable account. These costs, which are not reflected in Total
Annual Fund Operating Expenses or in the example, may affect the Fund's
performance. During the most recent fiscal year, the Fund's portfolio turnover rate
was 26% of the average value of its portfolio.

Principal Investment Strategies

The Fund generally will invest at least 90% of its total assets in common stocks that
comprise the Underlying Index. Strictly in accordance with its existing guidelines and
mandated procedures, Mergent®, Inc. (“Mergent” or the “Index Provider”) includes
stocks in the Underlying Index pursuant to a proprietary selection methodology. As
of June 30, 2011, the Underlying Index was composed of stocks of approximately 143
companies with a market capitalization range of between approximately $165 million
and $207 billion. To qualify for the universe of “BuyBack Achievers™," an issuer must
have repurchased at least 5% of its outstanding shares during the trailing 12 months.

Concentration Policy. The Fund will concentrate its investments (i.e., invest 25% or
more of the value of its total assets) in securities of issuers in any one industry or group
of industries only to the extent that the Underlying Index reflects a concentration in
that industry or group of industries. The Fund will not otherwise concentrate its
investments in securities of issuers in any one industry or group of industries.

Principal Risks of Investing in the Fund
The following summarizes the principal risks of the Fund.

Market Risk. Securities in the Underlying Index are subject to market fluctuations.
You should anticipate that the value of the Shares will decline, more or less, in
correlation with any decline in value of the securities in the Underlying Index.

Market Trading Risk. The Fund faces numerous market trading risks, including the
potential lack of an active market for the Shares, losses from trading in secondary
markets, and disruption in the creation/redemption process of the Fund. Any of these
factors may lead to the Shares trading at a premium or discount to the Fund's net
asset value ("NAV").

Equity Risk. Equity risk is the risk that the value of the securities the Fund holds will
fall due to general market and economic conditions, perceptions regarding the
industries in which the issuers of securities the Fund holds participate or factors
relating to specific companies in which the Fund invests. For example, an adverse
event, such as an unfavorable earnings report, may depress the value of equity
securities the Fund holds; the price of common stock may be particularly sensitive to
general movements in the stock market; or a drop in the stock market may depress
the price of most or all of the common stocks and other equity securities the Fund
holds. In addition, common stock in the Fund's portfolio may decline in price if the
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issuer fails to make anticipated dividend payments because, among other reasons,
the issuer of the security experiences a decline in its financial condition. Common
stock is subordinated to preferred stocks, bonds and other debt instrumentsin a
company's capital structure, in terms of priority to corporate income, and therefore
will be subject to greater dividend risk than preferred stocks or debt instruments of
such issuers.

Concentration Risk. A significant percentage of the Underlying Index may be
composed of issuers in a single industry or sector of the economy. If the Fund is
focused in an industry or sector, it may present more risks than if it were diversified
broadly over numerous industries and sectors of the economy. At times, such
industry or group of industries may be out of favor and underperform other
industries or the market as a whole.

Non-Correlation Risk. The Fund's return may not match the return of the Underlying
Index for a number of reasons. For example, the Fund incurs operating expenses not
applicable to the Underlying Index, and incurs costs in buying and selling securities,
especially when rebalancing the Fund's securities holdings to reflect changes in the
composition of the Underlying Index. In addition, the performance of the Fund and
the Underlying Index may vary due to asset valuation differences and differences
between the Fund's portfolio and the Underlying Index resulting from legal
restrictions, cost or liquidity constraints.

Index Risk. Unlike many investment companies, the Fund does not utilize an investing
strategy that seeks returns in excess of the Underlying Index. Therefore, it would not
necessarily buy or sell a security unless that security is added or removed, respectively,
from the Underlying Index, even if that security generally is underperforming.

Small and Medium Capitalization Company Risk. Investing in securities of small and
medium capitalization companies involves greater risk than customarily is associated
with investing in larger, more established companies. These companies’ securities
may be more volatile and less liquid than those of more established companies.
These securities may have returns that vary, sometimes significantly, from the
overall securities market. Often small and medium capitalization companies and the
industries in which they focus are still evolving and, as a result, they may be more
sensitive to changing market conditions.

Non-Diversified Fund Risk. The Fund is non-diversified and can invest a greater
portion of its assets in securities of individual issuers than a diversified fund. As a
result, changes in the market value of a single investment could cause greater
fluctuations in Share price than would occur in a diversified fund. This may increase
the Fund's volatility and cause the performance of a relatively small number of
issuers to have a greater impact on the Fund's performance.

Issuer-Specific Changes. The value of an individual security or particular type of
security may be more volatile than the market as a whole and may perform
differently from the value of the market as a whole.

The Shares will change in value, and you could lose money by investing in the
Fund. The Fund may not achieve its investment objective. An investment in the
Fund is not a deposit with a bank and is not insured or guaranteed by the FDIC
or any other government agency.

Performance

The bar chart below shows how the Fund has performed. The table below the bar
chart shows the Fund's average annual total returns (before and after taxes). The bar
chart and table provide an indication of the risks of investing in the Fund by showing
how the Fund's total return has varied from year to year and by showing how the
Fund's average annual total returns compared with a broad measure of market
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performance. The Fund's performance reflects fee waivers, if any, absent which,
performance would have been lower. Although the information shown in the bar
chart and the table gives you some idea of the risks involved in investing in the Fund,
the Fund's past performance (before and after taxes) is not necessarily indicative of
how the Fund will perform in the future. Updated performance information is
available online at www.InvescoPowerShares.com.

Annual Total Returns—Calendar Years
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The Fund's year-to-date total return for the six months ended June 30, 2011 was
10.99%.

Best Quarter Worst Quarter
17.77% (2nd Quarter 2009) (20.64)% (4th Quarter 2008)

Average Annual Total Returns for the Periods Ended December 31, 2010

After-tax returns in the table below are calculated using the historical highest
individual federal marginal income tax rates and do not reflect the impact of state
and local taxes. Actual after-tax returns depend on an investor’s tax situation and
may differ from those shown, and after-tax returns shown are not relevant to
investors who hold Shares through tax-deferred arrangements, such as 401(k) plans
or individual retirement accounts.

Since Inception

One Year (12/20/06)

Return Before TaxXes ...t et 17.99% 0.15%
Return After Taxes on Distributions .......... ... ... ... ..... 17.86% (014)%
Return After Taxes on Distributions and Sale of Fund Shares ....11.69% (0.06)%
S&P 500° Index

(reflects no deduction for fees, expenses or taxes) ........... 15.08% (0.82)%
Russell 3000° Value Index

(reflects no deduction for fees, expenses or taxes) ........... 16.23% (319%
Share BuyBack Achievers™ Index

(reflects no deduction for fees, expenses or taxes) ........... 18.68% 0.87%
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Management of the Fund
Investment Adviser. Invesco PowerShares Capital Management LLC.

Portfolio Managers. The following individuals are jointly and primarily responsible for
the day-to-day management of the Fund’s portfolio:

Date Began
Managing
Name Title with Adviser/Trust the Fund
Peter Hubbard Vice President and Director of
Portfolio Management of the Adviser;
Vice President of the Trust June 2007
Michael Jeanette Vice President and Portfolio Manager
of the Adviser August 2008
Brian Picken Associate Portfolio Manager
of the Adviser August 2010

For important information about the purchase and sale of Fund Shares and tax
information, please turn to “Summary Information About Purchases, Sales and
Taxes" on page 28 of the Prospectus.
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PowerShares
Dividend Achievers™
Portfolio

Summary Information

Investment Objective

The PowerShares Dividend Achievers™ Portfolio (the “Fund") seeks investment
results that generally correspond (before fees and expenses) to the price and yield of
the Broad Dividend Achievers™ Index (the “Underlying Index").

Fund Fees and Expenses

This table describes the fees and expenses that you may pay if you buy and hold shares
of the Fund (“Shares"”). Investors may pay brokerage commissions on their purchases
and sales of Shares, which are not reflected in the table or the example below.

Annual Fund Operating Expenses (expenses that you pay each year as a
percentage of the value of your investment)

MaNAgEMENT FEOS ottt 0.40%
[0 =T 20 0 1= 1Y =YY 0.21%
Total Annual Fund Operating EXPeNSES . v vttt i 0.61%
Fee Waivers and Expense Assumption(1) ........oeiinn it i 0.01%

Total Annual Fund Operating Expenses After Fee Waivers and Expense Assumption(l) ...0.60%

(1) Invesco PowerShares Capital Management LLC (the "Adviser") has agreed to waive fees
and/or pay Fund expenses to the extent necessary to prevent the operating expenses of the
Fund (excluding interest expenses, brokerage commissions and other trading expenses, sub-
licensing fees, offering costs, taxes and extraordinary expenses) from exceeding 0.50% of the
Fund'’s average daily net assets per year (the “Expense Cap"”) until at least August 31, 2012,
and neither the Adviser nor the Fund can discontinue the agreement prior to its expiration.
The expenses borne by the Adviser are subject to recapture by the Adviser for up to three
years from the date the fee or expense was borne by the Adviser; but no recapture payment
will be made by the Fund if it would result in the Fund exceeding its Expense Cap.

Example

This example is intended to help you compare the cost of investing in the Fund with
the cost of investing in other funds. This example assumes that you invest $10,000 in
the Fund for the time periods indicated and then sell all of your Shares at the end of
those periods. The example also assumes that your investment has a 5% return each
year and that the Fund's operating expenses remain the same. The cost under the one
year example is equal to the Total Annual Fund Operating Expenses After Fee Waivers
and Expense Assumption in the first year and the Total Annual Fund Operating
Expenses thereafter. This example does not include the brokerage commissions that
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investors may pay to buy and sell Shares of the Fund. Although your actual costs may
be higher or lower, your costs, based on these assumptions, would be:

1YEAR 3 YEARS 5 YEARS 10 YEARS
$61 $194 $339 $761

Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it purchases and sells
securities (or “turns over" its portfolio). A higher portfolio turnover will cause the
Fund to incur additional transaction costs and may result in higher taxes when Fund
Shares are held in a taxable account. These costs, which are not reflected in Total
Annual Fund Operating Expenses or in the example, may affect the Fund's
performance. During the most recent fiscal year, the Fund's portfolio turnover rate
was 11% of the average value of its portfolio.

Principal Investment Strategies

The Fund generally will invest at least 80% of its total assets in common stocks of
companies that have raised their annual reqular cash dividend payments for at least
each of the last ten fiscal years. The Fund generally will invest at least 90% of its
total assets in dividend-paying common stocks that comprise the Underlying Index.
Strictly in accordance with its existing guidelines and mandated procedures,
Mergent®, Inc. (“Mergent” or the “Index Provider”) includes stock in the Underlying
Index pursuant to a proprietary selection methodology. As of June 30, 2011, the
Underlying Index was composed of stocks of approximately 190 companies with a
market capitalization range of between approximately $289 million and $400
million. To qualify for the universe of “Dividend Achievers™,” an issuer must have
increased its annual reqgular cash dividend payments for each of its last ten fiscal
years.

Concentration Policy. The Fund will concentrate its investments (i.e., invest 25% or
more of the value of its total assets) in securities of issuers in any one industry or group
of industries only to the extent that the Underlying Index reflects a concentration in
that industry or group of industries. The Fund will not otherwise concentrate its
investments in securities of issuers in any one industry or group of industries.

Principal Risks of Investing in the Fund
The following summarizes the principal risks of the Fund.

Dividend Paying Security Risk. Securities that pay high dividends as a group can fall
out of favor with the market, causing such companies to underperform companies
that do not pay high dividends. Also changes in the dividend policies of the
companies in the Underlying Index and the capital resources available for such
companies’ dividend payments may affect the Fund.

Market Risk. Securities in the Underlying Index are subject to market fluctuations.
You should anticipate that the value of the Shares will decline, more or less, in
correlation with any decline in value of the securities in the Underlying Index.

Market Trading Risk. The Fund faces numerous market trading risks, including the
potential lack of an active market for the Shares, losses from trading in secondary
markets, and disruption in the creation/redemption process of the Fund. Any of these
factors may lead to the Shares trading at a premium or discount to the Fund's net
asset value (“NAV").
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Equity Risk. Equity risk is the risk that the value of the securities the Fund holds will fall
due to general market and economic conditions, perceptions regarding the industries in
which the issuers of securities the Fund holds participate or factors relating to specific
companies in which the Fund invests. For example, an adverse event, such as an
unfavorable earnings report, may depress the value of equity securities the Fund holds;
the price of common stock may be particularly sensitive to general movements in the
stock market; or a drop in the stock market may depress the price of most or all of the
common stocks and other equity securities the Fund holds. In addition, common stock
in the Fund's portfolio may decline in price if the issuer fails to make anticipated
dividend payments because, among other reasons, the issuer of the security
experiences a decline in its financial condition. Common stock is subordinated to
preferred stocks, bonds and other debt instruments in a company's capital structure, in
terms of priority to corporate income, and therefore will be subject to greater dividend
risk than preferred stocks or debt instruments of such issuers.

Concentration Risk. A significant percentage of the Underlying Index may be
composed of issuers in a single industry or sector of the economy. If the Fund is
focused in an industry or sector, it may present more risks than if it were diversified
broadly over numerous industries and sectors of the economy. At times, such
industry or group of industries may be out of favor and underperform other
industries or the market as a whole.

Non-Correlation Risk. The Fund's return may not match the return of the Underlying
Index for a number of reasons. For example, the Fund incurs operating expenses not
applicable to the Underlying Index, and incurs costs in buying and selling securities,
especially when rebalancing the Fund's securities holdings to reflect changes in the
composition of the Underlying Index. In addition, the performance of the Fund and
the Underlying Index may vary due to asset valuation differences and differences
between the Fund's portfolio and the Underlying Index resulting from legal
restrictions, cost or liquidity constraints.

Index Risk. Unlike many investment companies, the Fund does not utilize an investing
strategy that seeks returns in excess of the Underlying Index. Therefore, it would not
necessarily buy or sell a security unless that security is added or removed, respectively,
from the Underlying Index, even if that security generally is underperforming.

Small and Medium Capitalization Company Risk. Investing in securities of small and
medium capitalization companies involves greater risk than customarily is associated
with investing in larger, more established companies. These companies’ securities
may be more volatile and less liquid than those of more established companies.
These securities may have returns that vary, sometimes significantly, from the
overall securities market. Often small and medium capitalization companies and the
industries in which they focus are still evolving and, as a result, they may be more
sensitive to changing market conditions.

Issuer-Specific Changes. The value of an individual security or particular type of
security may be more volatile than the market as a whole and may perform
differently from the value of the market as a whole.

The Shares will change in value, and you could lose money by investing in the
Fund. The Fund may not achieve its investment objective. An investment in the
Fund is not a deposit with a bank and is not insured or guaranteed by the FDIC
or any other government agency.

Performance

The bar chart below shows how the Fund has performed. The table below the bar
chart shows the Fund's average annual total returns (before and after taxes). The bar
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chart and table provide an indication of the risks of investing in the Fund by showing
how the Fund's total return has varied from year to year and by showing how the
Fund's average annual total returns compared with a broad measure of market
performance. The Fund's performance reflects fee waivers, if any, absent which,
performance would have been lower. Although the information shown in the bar
chart and the table gives you some idea of the risks involved in investing in the Fund,
the Fund's past performance (before and after taxes) is not necessarily indicative of
how the Fund will perform in the future. Updated performance information is
available online at www.InvescoPowerShares.com.

Annual Total Returns—Calendar Years

40%
c 20% - 1573% 9
5 j 11.19% 14.89%
-
? ]
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°
[

-20% —
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-40%
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The Fund's year-to-date total return for the six months ended June 30, 2011 was
7.72%.

Best Quarter Worst Quarter

13.65% (3rd Quarter 2009) (19.15)% (4th Quarter 2008)

Average Annual Total Returns for the Periods Ended December 31, 2010

After-tax returns in the table below are calculated using the historical highest
individual federal marginal income tax rates and do not reflect the impact of state
and local taxes. Actual after-tax returns depend on an investor’s tax situation and
may differ from those shown, and after-tax returns shown are not relevant to
investors who hold Shares through tax-deferred arrangements, such as 401(k) plans
or individual retirement accounts.

Since
Inception
One Year Five Years (9/15/05)
Return Before Taxes . ... 14.89% 0.81% 113%
Return After Taxes on Distributions ................... 14.06% 0.04% 0.36%
Return After Taxes on Distributions and Sale of
Fund Shares ... 9.65% 0.24% 0.52%
S&P 500° Index
(reflects no deduction for fees, expenses or taxes) ..... 15.08% 2.29% 2.70%
Russell 3000° Value Index
(reflects no deduction for fees, expenses or taxes) ..... 16.23% 1.45% 1.83%

Broad Dividend Achievers™ Index
(reflects no deduction for fees, expenses or taxes) ..... 14.99% 1.08% 1.43%



Management of the Fund
Investment Adviser. Invesco PowerShares Capital Management LLC.

Portfolio Managers. The following individuals are jointly and primarily responsible for
the day-to-day management of the Fund’s portfolio:

Date Began
Managing
Name Title with Adviser/Trust the Fund
Peter Hubbard Vice President and Director of
Portfolio Management of the Adviser;
Vice President of the Trust June 2007
Michael Jeanette Vice President and Portfolio Manager
of the Adviser August 2008
Brian Picken Associate Portfolio Manager
of the Adviser August 2010

For important information about the purchase and sale of Fund Shares and tax
information, please turn to “Summary Information About Purchases, Sales and
Taxes" on page 28 of the Prospectus.



PowerShares
Financial Preferred
Portfolio

Summary Information

Investment Objective

The PowerShares Financial Preferred Portfolio (the “Fund") seeks investment results
that generally correspond (before fees and expenses) to the price and yield of the
Wells Fargo® Hybrid & Preferred Securities Financial Index (the “Underlying Index").

Fund Fees and Expenses

This table describes the fees and expenses that you may pay if you buy and hold shares
of the Fund (“Shares"”). Investors may pay brokerage commissions on their purchases
and sales of Shares, which are not reflected in the table or the example below.

Annual Fund Operating Expenses (expenses that you pay each year as a
percentage of the value of your investment)

MaNagEemMENt FEBS ottt e e 0.50%
[0 =T 20 0 1= 1Y =P 0.16%
Total Annual Fund Operating EXPeNSES ..o vttt e e 0.66%
Fee Waivers and Expense Assumption(1) .........oiiinin et 0.00%

Total Annual Fund Operating Expenses After Fee Waivers and Expense Assumption(l) ...0.66%

(1) Invesco PowerShares Capital Management LLC (the “Adviser”) has agreed to waive fees
and/or pay Fund expenses to the extent necessary to prevent the operating expenses of the
Fund (excluding interest expenses, brokerage commissions and other trading expenses, sub-
licensing fees, offering costs, taxes and extraordinary expenses) from exceeding 0.60% of the
Fund'’s average daily net assets per year (the "Expense Cap’) until at least August 31, 2012,
and neither the Adviser nor the Fund can discontinue the agreement prior to its expiration.
The expenses borne by the Adviser are subject to recapture by the Adviser for up to three
years from the date the fee or expense was borne by the Adviser; but no recapture payment
will be made by the Fund if it would result in the Fund exceeding its Expense Cap.

Example

This example is intended to help you compare the cost of investing in the Fund with
the cost of investing in other funds. This example assumes that you invest $10,000 in
the Fund for the time periods indicated and then sell all of your Shares at the end of
those periods. The example also assumes that your investment has a 5% return each
year and that the Fund's operating expenses remain the same. The cost under the one
year example is equal to the Total Annual Fund Operating Expenses After Fee Waivers
and Expense Assumption in the first year and the Total Annual Fund Operating
Expenses thereafter. This example does not include the brokerage commissions that



investors may pay to buy and sell Shares of the Fund. Although your actual costs may
be higher or lower, your costs, based on these assumptions, would be:

1YEAR 3 YEARS 5 YEARS 10 YEARS
Se7 s2m $368 $822

Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it purchases and sells
securities (or “turns over" its portfolio). A higher portfolio turnover will cause the
Fund to incur additional transaction costs and may result in higher taxes when Fund
Shares are held in a taxable account. These costs, which are not reflected in Total
Annual Fund Operating Expenses or in the example, may affect the Fund's
performance. During the most recent fiscal year, the Fund's portfolio turnover rate
was 26% of the average value of its portfolio.

Principal Investment Strategies

The Fund generally will invest at least 80% of its total assets in preferred securities of
financial institutions. The Fund generally will invest at least 90% of its total assets in
preferred securities that comprise the Underlying Index. The Underlying Index is a
market capitalization weighted index designed to track the performance of preferred
securities issued in the U.S. market by financial institutions. As of June 30, 2011, the
Underlying Index was composed of preferred securities of approximately 22 financial
institutions that have received an industrial sector classification of “financial” from the
Bloomberg Professional Service. Strictly in accordance with its existing guidelines and
mandated procedures, Wells Fargo Securities, LLC (together with Wells Fargo &
Company, the “Index Provider") includes securities in the Underlying Index pursuant to
a proprietary selection methodology. As of June 30, 2011, the Underlying Index included
companies with a market capitalization range of between approximately $4 billion and
$150 billion. Preferred securities have a payment priority over common stock in the
payment of specified dividends and in the event of the issuer’s liquidation. Dividends
generally are paid on a fixed rate percentage of the fixed par value at which the
preferred stock is issued, and preferred stocks generally have a liquidation value that
equals the original purchase price of the stock at the time of issuance.

Concentration Policy. The Fund will concentrate its investments (i.e., invest 25% or
more of the value of its total assets) in securities of issuers in any one industry or group
of industries only to the extent that the Underlying Index reflects a concentration in
that industry or group of industries. The Fund will not otherwise concentrate its
investments in securities of issuers in any one industry or group of industries.

Principal Risks of Investing in the Fund
The following summarizes the principal risks of the Fund.

Financial Sector Risk. The market value of securities of issuers in the financial sector can
be affected by factors such as adverse regulatory or economic occurrences affecting the
financial sector, availability of credit, fluctuations in asset values, unstable interest rates,
increased competition, continuing consolidations and development of new products and
structures. Furthermore, increased government involvement in financial institutions,
including measures such as taking ownership positions in such institutions, could result
in a dilution in the value of the shares held by shareholders in such institutions.

Foreign Financial Institution Risk. Certain of the companies that comprise the
Underlying Index, while traded on U.S. exchanges, may be issued by foreign financial
institutions. Therefore, the Fund may be subject to the risks of investing in securities
issued by foreign companies.
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High Yield Securities Risk. High yield securities typically involve greater risk and are
less liquid than higher grade issues. Changes in general economic conditions,
changes in the financial condition of the issuers and changes in interest rates may
adversely impact the ability of issuers of high yield securities to make timely
payments of interest and principal.

Preferred Securities Risk. There are special risks associated with investing in preferred
securities. Preferred securities may include provisions that permit the issuer, in its
discretion, to defer or omit distributions for a certain period of time. If the Fund owns
a security that is deferring or omitting its distributions, the Fund may be required to
report the distribution on its tax returns, even though it may not have received any
income. Further, preferred securities may lose substantial value due to the omission or
deferment of dividend payments. Preferred securities may be less liquid than many
other securities, such as common stocks, and generally offer no voting rights with
respect to the issuer. Preferred securities also may be subordinated to bonds or other
debt instruments in an issuer’s capital structure, subjecting them to a greater risk of
non-payment than more senior securities. In addition, in certain circumstances, an
issuer of preferred securities may redeem the securities prior to a specified date, and
this may negatively impact the return of the security.

Market Risk. Securities in the Underlying Index are subject to market fluctuations.
You should anticipate that the value of the Shares will decline, more or less, in
correlation with any decline in value of the securities in the Underlying Index.

Market Trading Risk. The Fund faces numerous market trading risks, including the
potential lack of an active market for the Shares, losses from trading in secondary
markets, and disruption in the creation/redemption process of the Fund. Any of these
factors may lead to the Shares trading at a premium or discount to the Fund’s net
asset value ("NAV").

Concentration Risk. A significant percentage of the Underlying Index may be
composed of issuers in a single industry or sector of the economy. If the Fund is
focused in an industry or sector, it may present more risks than if it were diversified
broadly over numerous industries and sectors of the economy. At times, such
industry or group of industries may be out of favor and underperform other
industries or the market as a whole.

Non-Correlation Risk. The Fund's return may not match the return of the Underlying
Index for a number of reasons. For example, the Fund incurs operating expenses not
applicable to the Underlying Index, and incurs costs in buying and selling securities,
especially when rebalancing the Fund'’s securities holdings to reflect changes in the
composition of the Underlying Index. In addition, the performance of the Fund and
the Underlying Index may vary due to asset valuation differences and differences
between the Fund's portfolio and the Underlying Index resulting from legal
restrictions, cost or liquidity constraints. For example, because the Fund's Underlying
Index does not meet the diversification requirements set forth in the Internal
Revenue Code relating to regulated investment companies, the Fund may not be able
to invest in all of the stocks comprising its Underlying Index in proportion to their
weightings in the Underlying Index at all times.

Index Risk. Unlike many investment companies, the Fund does not utilize an investing
strategy that seeks returns in excess of the Underlying Index. Therefore, it would not
necessarily buy or sell a security unless that security is added or removed, respectively,
from the Underlying Index, even if that security generally is underperforming.

Small and Medium Capitalization Company Risk. Investing in securities of small and
medium capitalization companies involves greater risk than customarily is associated
with investing in larger, more established companies. These companies’ securities
may be more volatile and less liquid than those of more established companies.
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These securities may have returns that vary, sometimes significantly, from the
overall securities market. Often small and medium capitalization companies and the
industries in which they focus are still evolving and, as a result, they may be more
sensitive to changing market conditions.

Non-Diversified Fund Risk. The Fund is non-diversified and can invest a greater
portion of its assets in securities of individual issuers than a diversified fund. As a
result, changes in the market value of a single investment could cause greater
fluctuations in Share price than would occur in a diversified fund. This may increase
the Fund's volatility and cause the performance of a relatively small number of
issuers to have a greater impact on the Fund's performance.

Issuer-Specific Changes. The value of an individual security or particular type of
security may be more volatile than the market as a whole and may perform
differently from the value of the market as a whole.

The Shares will change in value, and you could lose money by investing in the
Fund. The Fund may not achieve its investment objective. An investment in the
Fund is not a deposit with a bank and is not insured or guaranteed by the FDIC
or any other government agency.

Performance

The bar chart below shows how the Fund has performed. The table below the bar
chart shows the Fund's average annual total returns (before and after taxes). The bar
chart and table provide an indication of the risks of investing in the Fund by showing
how the Fund's total return has varied from year to year and by showing how the
Fund's average annual total returns compared with a broad measure of market
performance. The Fund's performance reflects fee waivers, if any, absent which,
performance would have been lower. Although the information shown in the bar
chart and the table gives you some idea of the risks involved in investing in the Fund,
the Fund's past performance (before and after taxes) is not necessarily indicative of
how the Fund will perform in the future. Updated performance information is
available online at www.InvescoPowerShares.com.

Annual Total Returns—Calendar Years
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The Fund's year-to-date total return for the six months ended June 30, 2011 was
5.73%.

Best Quarter Worst Quarter

58.35% (2nd Quarter 2009) (30.31)% (3rd Quarter 2008)



Average Annual Total Returns for the Periods Ended December 31, 2010

After-tax returns in the table below are calculated using the historical highest
individual federal marginal income tax rates and do not reflect the impact of state
and local taxes. Actual after-tax returns depend on an investor’s tax situation and
may differ from those shown, and after-tax returns shown are not relevant to
investors who hold Shares through tax-deferred arrangements, such as 401(k) plans
or individual retirement accounts.

Since Inception

One Year (12/1/06)

Return Before TaxXes ...ttt 16.55% (0.33)%
Return After Taxes on Distributions .......................... 13.65% (3.20)%
Return After Taxes on Distributions and Sale of Fund Shares ...10.66% (2.04)%
S&P Preferred Stock Index

(reflects no deduction for fees, expenses or taxes) ........... 14.99% 2.25%
S&P 500° Index

(reflects no deduction for fees, expenses or taxes) ........... 15.08% (0.47)%
Wells Fargo® Hybrid & Preferred Securities Financial Index

(reflects no deduction for fees, expenses or taxes) ........... 18.80% 113%

Management of the Fund
Investment Adviser. Invesco PowerShares Capital Management LLC.

Portfolio Managers. The following individuals are jointly and primarily responsible for
the day-to-day management of the Fund’s portfolio:

Date Began
Managing
Name Title with Adviser/Trust the Fund
Peter Hubbard Vice President and Director of
Portfolio Management of the Adviser;
Vice President of the Trust June 2007
Philip Fang Vice President and Portfolio Manager
of the Adviser July 2010
Jeffrey W. Kernagis Vice President and Portfolio Manager
of the Adviser September 2007

For important information about the purchase and sale of Fund Shares and tax
information, please turn to “Summary Information About Purchases, Sales and
Taxes" on page 28 of the Prospectus.



PowerShares High Yield
Equity Dividend Achievers™
Portfolio

Summary Information

Investment Objective

The PowerShares High Yield Equity Dividend Achievers™ Portfolio (the “Fund") seeks
investment results that generally correspond (before fees and expenses) to the price
and yield of the Mergent Dividend Achievers™ 50 Index (the “Underlying Index").

Fund Fees and Expenses

This table describes the fees and expenses that you may pay if you buy and hold
shares of the Fund (“Shares"). Investors may pay brokerage commissions on their
purchases and sales of Shares, which are not reflected in the table or the example
below.

Annual Fund Operating Expenses (expenses that you pay each year as a
percentage of the value of your investment)

Management FEeS ..ot 0.40%
[0 = ] 0 1= Y] 0.22%
Total Annual Fund Operating EXPenSES . ..ttt e e 0.62%
Fee Waivers and Expense Assumption(1) ...t 0.02%

Total Annual Fund Operating Expenses After Fee Waivers and Expense Assumption(1) ...0.60%

(1) Invesco PowerShares Capital Management LLC (the “Adviser”) has agreed to waive fees
and/or pay Fund expenses to the extent necessary to prevent the operating expenses of the
Fund (excluding interest expenses, brokerage commissions and other trading expenses,
sub-licensing fees, offering costs, taxes, and extraordinary expenses) from exceeding 0.50%
of the Fund'’s average daily net assets per year (the “Expense Cap"”) until at least August 31,
2012, and neither the Adviser nor the Fund can discontinue the agreement prior to its
expiration. The expenses borne by the Adviser are subject to recapture by the Adviser for
up to three years from the date the fee or expense was borne by the Adviser; but no
recapture payment will be made by the Fund if it would result in the Fund exceeding its
Expense Cap.

Example

This example is intended to help you compare the cost of investing in the Fund with
the cost of investing in other funds. This example assumes that you invest $10,000 in
the Fund for the time periods indicated and then sell all of your Shares at the end of
those periods. The example also assumes that your investment has a 5% return each
year and that the Fund’'s operating expenses remain the same. The cost under the
one year example is equal to the Total Annual Fund Operating Expenses After Fee
Waivers and Expense Assumption in the first year and the Total Annual Fund
Operating Expenses thereafter. This example does not include the brokerage
commissions that investors may pay to buy and sell Shares of the Fund. Although
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your actual costs may be higher or lower, your costs, based on these assumptions,
would be:

1YEAR 3 YEARS 5 YEARS 10 YEARS
$6l $197 $344 §772

Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it purchases and sells
securities (or “turns over" its portfolio). A higher portfolio turnover will cause the
Fund to incur additional transaction costs and may result in higher taxes when Fund
Shares are held in a taxable account. These costs, which are not reflected in Total
Annual Fund Operating Expenses or in the example, may affect the Fund's
performance. During the most recent fiscal year, the Fund's portfolio turnover rate
was 44% of the average value of its portfolio.

Principal Investment Strategies

The Fund generally will invest at least 80% of its total assets in common stocks of
companies that have a consistent record of dividend increases. The Fund generally
will invest at least 90% of its total assets in dividend-paying common stocks that
comprise the Underlying Index. Strictly in accordance with its existing guidelines and
mandated procedures, Mergent®, Inc. (“Mergent” or the “Index Provider") includes
stock in the Underlying Index, principally on the basis of dividend yield and
consistent growth in dividends. As of June 30, 2011, the Underlying Index was
composed of approximately 50 companies with a market capitalization range of
between approximately $289 million and $186 billion. The Underlying Index contains
only stocks and no debt or fixed income securities. To qualify for the universe of
“Dividend Achievers,” an issuer must have increased its annual reqular cash
dividend, on a pre-tax basis, for each of the last 10 fiscal years.

Concentration Policy. The Fund will concentrate its investments (i.e., invest 25% or
more of the value of its total assets) in securities of issuers in any one industry or group
of industries only to the extent that the Underlying Index reflects a concentration in
that industry or group of industries. The Fund will not otherwise concentrate its
investments in securities of issuers in any one industry or group of industries.

Principal Risks of Investing in the Fund
The following summarizes the principal risks of the Fund.

Dividend Paying Security Risk. Securities that pay high dividends as a group can fall
out of favor with the market, causing such companies to underperform companies
that do not pay high dividends. Also changes in the dividend policies of the
companies in the Underlying Index and the capital resources available for such
companies’ dividend payments may affect the Fund.

High Yield Securities Risk. High yield securities typically involve greater risk and are
less liquid than higher grade issues. Changes in general economic conditions,
changes in the financial condition of the issuers and changes in interest rates may
adversely impact the ability of issuers of high yield securities to make timely
payments of interest and principal.

Market Risk. Securities in the Underlying Index are subject to market fluctuations.
You should anticipate that the value of the Shares will decline, more or less, in
correlation with any decline in value of the securities in the Underlying Index.



Market Trading Risk. The Fund faces numerous market trading risks, including the
potential lack of an active market for the Shares, losses from trading in secondary
markets, and disruption in the creation/redemption process of the Fund. Any of these
factors may lead to the Shares trading at a premium or discount to the Fund's net
asset value ("NAV").

Equity Risk. Equity risk is the risk that the value of the securities the Fund holds will fall
due to general market and economic conditions, perceptions regarding the industries in
which the issuers of securities the fund Holds participate or factors relating to specific
companies in which the Fund invests. For example, an adverse event, such as an
unfavorable earnings report, may depress the value of equity securities the Fund holds;
the price of common stock may be particularly sensitive to general movements in the
stock market; or a drop in the stock market may depress the price of most or all of the
common stocks and other equity securities the Fund holds. In addition, common stock
in the Fund's portfolio may decline in price if the issuer fails to make anticipated
dividend payments because, among other reasons, the issuer of the security
experiences a decline in its financial condition. Common stock is subordinated to
preferred stocks, bonds and other debt instruments in a company's capital structure, in
terms of priority to corporate income, and therefore will be subject to greater dividend
risk than preferred stocks or debt instruments of such issuers.

Concentration Risk. A significant percentage of the Underlying Index may be
composed of issuers in a single industry or sector of the economy. If the Fund is
focused in an industry or sector, it may present more risks than if it were diversified
broadly over numerous industries and sectors of the economy. At times, such
industry or group of industries may be out of favor and underperform other
industries or the market as a whole.

Non-Correlation Risk. The Fund's return may not match the return of the Underlying
Index for a number of reasons. For example, the Fund incurs operating expenses not
applicable to the Underlying Index, and incurs costs in buying and selling securities,
especially when rebalancing the Fund's securities holdings to reflect changes in the
composition of the Underlying Index. In addition, the performance of the Fund and
the Underlying Index may vary due to asset valuation differences and differences
between the Fund's portfolio and the Underlying Index resulting from legal
restrictions, cost or liquidity constraints.

Index Risk. Unlike many investment companies, the Fund does not utilize an investing
strategy that seeks returns in excess of the Underlying Index. Therefore, it would not
necessarily buy or sell a security unless that security is added or removed, respectively,
from the Underlying Index, even if that security generally is underperforming.

Small and Medium Capitalization Company Risk. Investing in securities of small and
medium capitalization companies involves greater risk than customarily is associated
with investing in larger, more established companies. These companies’ securities
may be more volatile and less liquid than those of more established companies.
These securities may have returns that vary, sometimes significantly, from the
overall securities market. Often small and medium capitalization companies and the
industries in which they focus are still evolving and, as a result, they may be more
sensitive to changing market conditions.

Issuer-Specific Changes. The value of an individual security or particular type of
security may be more volatile than the market as a whole and may perform
differently from the value of the market as a whole.

The Shares will change in value, and you could lose money by investing in the
Fund. The Fund may not achieve its investment objective. An investment in the
Fund is not a deposit with a bank and is not insured or guaranteed by the FDIC
or any other government agency.

20



Performance

The bar chart below shows how the Fund has performed. The table below the bar
chart shows the Fund's average annual total returns (before and after taxes). The bar
chart and table provide an indication of the risks of investing in the Fund by showing
how the Fund's total return has varied from year to year and by showing how the
Fund's average annual total returns compared with a broad measure of market
performance. The Fund's performance reflects fee waivers, if any, absent which,
performance would have been lower. Although the information shown in the bar
chart and the table gives you some idea of the risks involved in investing in the Fund,
the Fund's past performance (before and after taxes) is not necessarily indicative of
how the Fund will perform in the future. Updated performance information is
available online at www.InvescoPowerShares.com.

Annual Total Returns—Calendar Years
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The Fund's year-to-date total return for the six months ended June 30, 2011 was
1.69%.

Best Quarter Worst Quarter

26.81% (3rd Quarter 2008) (30.52)% (Ist Quarter 2009)

Average Annual Total Returns for the Periods Ended December 31, 2010

After-tax returns in the table below are calculated using the historical highest
individual federal marginal income tax rates and do not reflect the impact of state
and local taxes. Actual after-tax returns depend on an investor’s tax situation and
may differ from those shown, and after-tax returns shown are not relevant to
investors who hold Shares through tax-deferred arrangements, such as 401(k) plans
or individual retirement accounts. In the event of negative performance displayed in
the table below, the Fund's returns after taxes on distributions and sale of Fund
Shares are calculated assuming that an investor has sufficient capital gains of the
same character from other investments to offset any capital losses from the sale of
Fund Shares so that the investor may deduct the losses in full. As a result, the Fund's
returns after taxes on distributions and sale of Fund Shares may exceed the Fund's
returns before taxes and/or returns after taxes on distributions.



Since

Inception
One Year Five Years (12/9/04)
Return Before TaXes .. ..ot 20.61% (5.72)% (4.02)%
Return After Taxes on Distributions ................... 18.82% (7.23)% (5.48)%
Return After Taxes on Distributions and Sale of
Fund Shares ... 13.29% (5.56)% (412)%
Dow Jones U.S. Select Dividend Index ................. 18.32% 0.57% 1.30%
S&P Citigroup Large Cap Value Index
(reflects no deduction for fees, expenses or taxes) ..... 15.10% 0.87% 2.19%
S&P 500° Index
(reflects no deduction for fees, expenses or taxes) ..... 15.08% 2.29% 3.25%
Mergent Dividend Achievers™ 50 Index
(reflects no deduction for fees, expenses or taxes) ..... 19.07% (6.91% (5.10)%

Management of the Fund

Investment Adviser. Invesco PowerShares Capital Management LLC.

Portfolio Managers. The following individuals are jointly and primarily responsible for

the day-to-day management of the Fund’s portfolio:

Name Title with Adviser/Trust

Peter Hubbard Vice President and Director of
Portfolio Management of the Adviser;
Vice President of the Trust

Michael Jeanette Vice President and Portfolio Manager
of the Adviser
Brian Picken Associate Portfolio Manager

of the Adviser

Date Began
Managing
the Fund
June 2007

August 2008

August 2010

For important information about the purchase and sale of Fund Shares and tax
information, please turn to “Summary Information About Purchases, Sales and

Taxes" on page 28 of the Prospectus.



PowerShares International
Dividend Achievers™
Portfolio

Summary Information

Investment Objective

The PowerShares International Dividend Achievers™ Portfolio (the “Fund") seeks
investment results that generally correspond (before fees and expenses) to the price
and yield of the International Dividend Achievers™ Index (the “Underlying Index").

Fund Fees and Expenses

This table describes the fees and expenses that you may pay if you buy and hold
shares of the Fund (“Shares"). Investors may pay brokerage commissions on their
purchases and sales of Shares, which are not reflected in the table or the example
below.

Annual Fund Operating Expenses (expenses that you pay each year as a
percentage of the value of your investment)

Management FEeS ..ot 0.40%
[0 = ] 0 1= 1YL PP 0.18%
Total Annual Fund Operating EXPenSesS . .o oottt e 0.58%
Fee Waivers and Expense Assumption(1) ..ot 0.00%

Total Annual Fund Operating Expenses After Fee Waivers and Expense Assumption(1) ...0.58%

(1) Invesco PowerShares Capital Management LLC (the “Adviser”) has agreed to waive fees
and/or pay Fund expenses to the extent necessary to prevent the operating expenses of the
Fund (excluding interest expenses, brokerage commissions and other trading expenses,
sub-licensing fees, offering costs, taxes and extraordinary expenses) from exceeding 0.50%
of the Fund'’s average daily net assets per year (the “Expense Cap") until at least August 31,
2012, and neither the Adviser nor the Fund can discontinue the agreement prior to its
expiration. The expenses borne by the Adviser are subject to recapture by the Adviser for
up to three years from the date the fee or expense was borne by the Adviser; but no
recapture payment will be made by the Fund if it would result in the Fund exceeding its
Expense Cap.

Example

This example is intended to help you compare the cost of investing in the Fund with
the cost of investing in other funds. This example assumes that you invest $10,000 in
the Fund for the time periods indicated and then sell all of your Shares at the end of
those periods. The example also assumes that your investment has a 5% return each
year and that the Fund’'s operating expenses remain the same. The cost under the
one year example is equal to the Total Annual Fund Operating Expenses After Fee
Waivers and Expense Assumption in the first year and the Total Annual Fund
Operating Expenses thereafter. This example does not include the brokerage
commissions that investors may pay to buy and sell Shares of the Fund. Although
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your actual costs may be higher or lower, your costs, based on these assumptions,
would be:

1YEAR 3 YEARS 5 YEARS 10 YEARS
$59 $186 $324 $726

Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it purchases and sells
securities (or “turns over" its portfolio). A higher portfolio turnover will cause the
Fund to incur additional transaction costs and may result in higher taxes when Fund
Shares are held in a taxable account. These costs, which are not reflected in Total
Annual Fund Operating Expenses or in the example, may affect the Fund's
performance. During the most recent fiscal year, the Fund's portfolio turnover rate
was 42% of the average value of its portfolio.

Principal Investment Strategies

The Fund generally will invest at least 90% of its total assets in the securities that
comprise the International Dividend Achievers™ Index. The Underlying Index
currently is composed of global depositary receipts (“GDRs") and American
depositary receipts (“ADRs") that are listed on the London Stock Exchange (“LSE"),
in addition to ADRs and non-U.S. common or ordinary stocks traded on the New York
Stock Exchange (“NYSE"), the NASDAQ Stock Market LLC (“NASDAQ") or NYSE
Amex of companies that have increased their aggregate annual regular dividend
payments consistently over the course of the last five calendar or fiscal years.
Strictly in accordance with its existing guidelines and mandated procedures,
Mergent®, Inc. ("Mergent” or the “Index Provider”) includes stock in the Underlying
Index pursuant to a proprietary selection methodology. As of June 30, 2011, the
Underlying Index was composed of approximately 64 securities selected principally
on the basis of their consecutive years of dividend growth with a market
capitalization range of between approximately $135 million and $216 billion.

Concentration Policy. The Fund will concentrate its investments (i.e., invest 25% or
more of the value of its total assets) in securities of issuers in any one industry or
group of industries only to the extent that the Underlying Index reflects a
concentration in that industry or group of industries. The Fund will not otherwise
concentrate its investments in securities of issuers in any one industry or group of
industries.

Principal Risks of Investing in the Fund
The following summarizes the principal risks of the Fund.

Dividend Paying Security Risk. Securities that pay high dividends as a group can fall
out of favor with the market, causing such companies to underperform companies
that do not pay high dividends. Also changes in the dividend policies of the
companies in the Underlying Index and the capital resources available for such
companies’ dividend payments may affect the Fund.

Financial Sector Risk. The market value of securities of issuers in the financial sector
can be affected by factors such as adverse regulatory or economic occurrences
affecting the financial sector, availability of credit, fluctuations in asset values,
unstable interest rates, increased competition, continuing consolidations and
development of new products and structures. Furthermore, increased government
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involvement in financial institutions, including measures such as taking ownership
positions in such institutions, could result in a dilution in the value of the shares held
by shareholders in such institutions.

Foreign Securities Risk. The Fund’s investments in foreign securities involve risks that
are in addition to the risks associated with domestic securities. Foreign companies, in
general, are not subject to the regulatory requirements of U.S. companies and, as
such, there may be less publicly available information about these companies.
Moreover, foreign companies are often subject to less stringent requirements
regarding accounting, auditing, financial reporting and record-keeping than are U.S.
companies, and therefore, not all material information regarding these companies
will be available.

Market Risk. Securities in the Underlying Index are subject to market fluctuations.
You should anticipate that the value of the Shares will decline, more or less, in
correlation with any decline in value of the securities in the Underlying Index.

Market Trading Risk. The Fund faces numerous market trading risks, including the
potential lack of an active market for the Shares, losses from trading in secondary
markets, and disruption in the creation/redemption process of the Fund. Any of these
factors may lead to the Shares trading at a premium or discount to the Fund's net
asset value ("NAV").

Equity Risk. Equity risk is the risk that the value of the securities the Fund holds will
fall due to general market and economic conditions, perceptions regarding the
industries in which the issuers of securities the Fund holds participate or factors
relating to specific companies in which the Fund invests. For example, an adverse
event, such as an unfavorable earnings report, may depress the value of equity
securities the Fund holds; the price of common stock may be particularly sensitive to
general movements in the stock market; or a drop in the stock market may depress
the price of most or all of the common stocks and other equity securities the Fund
holds. In addition, common stock in the Fund's portfolio may decline in price if the
issuer fails to make anticipated dividend payments because, among other reasons,
the issuer of the security experiences a decline in its financial condition. Common
stock is subordinated to preferred stocks, bonds and other debt instrumentsin a
company'’s capital structure, in terms of priority to corporate income, and therefore
will be subject to greater dividend risk than preferred stocks or debt instruments of
such issuers.

Concentration Risk. A significant percentage of the Underlying Index may be
composed of issuers in a single industry or sector of the economy. If the Fund is
focused in an industry or sector, it may present more risks than if it were diversified
broadly over numerous industries and sectors of the economy. At times, such
industry or group of industries may be out of favor and underperform other
industries or the market as a whole.

Non-Correlation Risk. The Fund's return may not match the return of the Underlying
Index for a number of reasons. For example, the Fund incurs operating expenses not
applicable to the Underlying Index, and incurs costs in buying and selling securities,
especially when rebalancing the Fund's securities holdings to reflect changes in the
composition of the Underlying Index. In addition, the performance of the Fund and
the Underlying Index may vary due to asset valuation differences and differences
between the Fund's portfolio and the Underlying Index resulting from legal
restrictions, cost or liquidity constraints.

Index Risk. Unlike many investment companies, the Fund does not utilize an investing
strategy that seeks returns in excess of the Underlying Index. Therefore, it would not
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necessarily buy or sell a security unless that security is added or removed, respectively,
from the Underlying Index, even if that security generally is underperforming.

Small and Medium Capitalization Company Risk. Investing in securities of small and
medium capitalization companies involves greater risk than customarily is associated
with investing in larger, more established companies. These companies’ securities
may be more volatile and less liquid than those of more established companies.
These securities may have returns that vary, sometimes significantly, from the
overall securities market. Often small and medium capitalization companies and the
industries in which they focus are still evolving and, as a result, they may be more
sensitive to changing market conditions.

Issuer-Specific Changes. The value of an individual security or particular type of
security may be more volatile than the market as a whole and may perform
differently from the value of the market as a whole.

The Shares will change in value, and you could lose money by investing in the
Fund. The Fund may not achieve its investment objective. An investment in the
Fund is not a deposit with a bank and is not insured or guaranteed by the FDIC
or any other government agency.

Performance

The bar chart below shows how the Fund has performed. The table below the bar
chart shows the Fund's average annual total returns (before and after taxes). The bar
chart and table provide an indication of the risks of investing in the Fund by showing
how the Fund's total return has varied from year to year and by showing how the
Fund's average annual total returns compared with a broad measure of market
performance. The Fund's performance reflects fee waivers, if any, absent which,
performance would have been lower. Although the information shown in the bar
chart and the table gives you some idea of the risks involved in investing in the Fund,
the Fund's past performance (before and after taxes) is not necessarily indicative of
how the Fund will perform in the future. Updated performance information is
available online at www.InvescoPowerShares.com.

Annual Total Returns—Calendar Years
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The Fund's year-to-date total return for the six months ended June 30, 2011 was
6.43%.

Best Quarter Worst Quarter
30.69% (2nd Quarter 2009) (29.91)% (4th Quarter 2008)




Average Annual Total Returns for the Periods Ended December 31, 2010

After-tax returns in the table below are calculated using the historical highest
individual federal marginal income tax rates and do not reflect the impact of state
and local taxes. Actual after-tax returns depend on an investor’s tax situation and
may differ from those shown, and after-tax returns shown are not relevant to
investors who hold Shares through tax-deferred arrangements, such as 401(k) plans

or individual retirement accounts.

Since
Inception
One Year Five Years (9/15/05)
Return Before TaXes . ..ooiii i 13.64% 3.38% 3.83%
Return After Taxes on Distributions ................... 12.50% 2.20% 2.67%
Return After Taxes on Distributions and Sale of
Fund Shares ... ..o e 8.82% 2.20% 2.60%
Dow Jones EPAC Select Dividend Index
(reflects no deduction for fees, expenses or taxes) ..... 10.46% 5.62% 6.38%
MSCI EAFE® Value Index
(reflects no deduction for fees, expenses or taxes)...... 3.25% 1.37% 2.88%
S&P 500° Index
(reflects no deduction for fees, expenses or taxes) ..... 15.08% 2.29% 2.70%
International Dividend Achievers™ Index
(reflects no deduction for fees, expenses or taxes) ...... 1317% 3.05% 3.53%

Management of the Fund

Investment Adviser. Invesco PowerShares Capital Management LLC.

Portfolio Managers. The following individuals are jointly and primarily responsible for

the day-to-day management of the Fund's portfolio:

Name Title with Adviser/Trust

Peter Hubbard Vice President and Director of
Portfolio Management of the Adviser;
Vice President of the Trust

Michael Jeanette Vice President and Portfolio Manager
of the Adviser
Brian Picken Associate Portfolio Manager

of the Adviser

Date Began
Managing
the Fund

June 2007

August 2008

August 2010

For important information about the purchase and sale of Fund Shares and tax
information, please turn to “Summary Information About Purchases, Sales and

Taxes" on page 28 of the Prospectus.



Summary Information About
Purchases, Sales and Taxes

Purchase and Sale of Fund Shares

Each Fund issues and redeems Shares at NAV only with authorized participants
("APs") and only in large blocks of 50,000 Shares (each block of Shares is called a
“Creation Unit") or multiples thereof (“Creation Unit Aggregations™) in exchange for
the deposit or delivery of a basket of securities. Except when aggregated in Creation
Units, the Shares are not redeemable securities of the Funds.

Individual Shares of the Funds may be purchased and sold only in secondary market
transactions through brokers. Shares of the Funds are listed for trading on NYSE
Arca and because Shares will trade at market prices rather than NAV, Shares of each
Fund may trade at a price greater than, at, or less than NAV.

Tax Information

Each Fund's distributions generally will be taxable as ordinary income or capital
gains. A sale of Shares may result in capital gain or loss. Currently, any capital gain
or loss realized upon a sale of Shares is treated generally as a long-term capital gain
or loss if the Shares have been held for more than one year and as a short-term
capital gain or loss if the Shares have been held for one year or less. The ability to
deduct capital losses may be limited.

Additional Information About the
Funds' Strategies and Risks

Principal Investment Strategies
Information about each Fund’'s Underlying Index construction is set forth below.

Share BuyBack Achievers™ Index

The Underlying Index is designed to track the performance of companies that meet
the requirements to be classified as “BuyBack Achievers™.” To become eligible for
inclusion in the Share BuyBack Achievers™ Index, a company must (i) be
incorporated in the United States or a U.S. territory, (ii) trade on the NYSE, NYSE
Amex or the NASDAQ, and (iii) have repurchased at least 5% of its outstanding
shares for the trailing 12 months.

Strictly in accordance with its existing guidelines and mandated procedures, the
Index Provider weights the universe of companies according to a modified market
capitalization, using each company's eligible shares outstanding and the closing
price at the company's last trading day in December. No single company may exceed
5% of the Underlying Index as of either a reconstitution or rebalance date. The Index
Provider will modify the index weight of companies with market capitalizations that
exceed 5% of the Underlying Index to equal 5% of the Underlying Index. The Index
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Provider will redistribute the excess amounts from companies whose initial market
capitalizations exceeded 5% of the Underlying Index among the remaining
companies in proportion to their initial weights until no company exceeds 5% of the
Underlying Index. These modified weights become effective on the last trading day in
January. In between the reconstitutions and rebalance dates, the Underlying Index
weights of each company will float, meaning that a company may exceed 5% of the
Underlying Index during these periods.

Broad Dividend Achievers™ Index

The Underlying Index is designed to track the performance of companies that meet
the requirements to be classified as “Dividend Achievers™.” To become eligible for
inclusion in the Underlying Index, a company must (i) be incorporated in the United
States or one of its territories, (ii) trade on the NYSE, NYSE Amex or NASDAQ, and
(iii) have raised its annual regular cash dividend payments for at least each of the
last ten consecutive fiscal years and have a minimum average daily cash volume of
$500,000 for the December and November prior to each reconciliation date.

Strictly in accordance with its existing guidelines and mandated procedures, the
Index Provider calculates the total annual regular dividend payment using the last
available dividend payable date for the previous calendar or fiscal year. The Index
Provider reserves the authority to include companies with an off calendar year
payment schedule or an off fiscal year, as long as the payable date falls within the
first ten days of the fiscal or calendar year.

The Dividend Achievers™ companies are those companies that have been
incorporated in the United States or one of its territories and trade on the NYSE, the
NASDAQ or NYSE Amex, with aggregate annual regular dividend payments that have
increased consistently over the course of the last ten or more fiscal years.

The Index Provider weights the universe of companies according to modified market
capitalization, using each company's most recent shares outstanding and the closing
price on the company'’s last trading day in December. No single company may exceed
5% of the Underlying Index as of either a reconstitution or rebalance date. The Index
Provider will modify the weight of companies with market capitalizations that exceed
5% of the Underlying Index to equal 5% of the Underlying Index. The Index Provider
will redistribute the excess amounts from companies whose initial market
capitalizations exceeded 5% of the Underlying Index among the remaining
companies in proportion to their initial weights until no company exceeds 5% of the
Underlying Index. These modified weights will become effective on the last trading
day in January. In between the reconstitution and rebalance dates, the Underlying
Index weights of each company will float, meaning that a company may exceed 5%
of the Underlying Index during these periods.

The Index Provider will rebalance the Underlying Index on a quarterly basis using a
modified market capitalization methodology and will calculate the modified market
capitalizations using the company's most recent shares outstanding and the closing
price of the company'’s stock on the last trading day in March, June and September.
These modified weights will become effective on the last trading days of the
company'’s stock in April, July and October, respectively. The composition of the
Fund's portfolio therefore will change to the extent necessary to replicate the
Underlying Index.

The Index Provider also reconstitutes the Underlying Index on an annual basis to
incorporate a group of stocks that the Index Provider identifies as “Dividend
Achievers™" pursuant to a proprietary dividend growth methodology. Reconstitution
is effective after the close of the last trading day in January.
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The Index Provider will make share adjustments to reflect a split, a reverse split or a
stock dividend on each action's effective date. Such changes do not require an
adjustment to the divisor and are processed automatically. For changes in a
company's shares outstanding due to a merger, acquisition or spin-off, the Index
Provider will make an adjustment to the stocks in the Underlying Index after the
close on the effective date of the corporate action. For total return calculations for
the Underlying Index, the Index Provider will reinvest dividend payments in the
Underlying Index on the ex-date of the underlying securities. In the event of a merger
between two companies included in the Underlying Index, the common shares of the
surviving company will continue to be represented in the Underlying Index. In the
event of a merger between a company in the Underlying Index and a company not in
the Underlying Index, only the surviving company will be included in the Underlying
Index if the company in the Underlying Index is the surviving company. The Index
Provider will drop a company from the Underlying Index if the company is acquired.
The Index Provider will adjust the Underlying Index divisor to reflect the acquisition.
Further, the Index Provider will drop a company from the Underlying Index if the
company ceases to be listed on the NYSE, NYSE Amex or NASDAQ.

In the event of bankruptcy, the Index Provider will remove a company from the
Underlying Index effective after the close on the date of the filing. In the event that
trading in a company included in the Underlying Index is suspended, the Underlying
Index calculation agent, in consultation with the Index Provider, shall decide whether
the company will be removed from the Underlying Index as soon as applicable. To
minimize the impact to the Underlying Index, the Index Provider will remove the
company to be deleted at the value at which it last traded. The Index Provider will
adjust the Underlying Index divisor to reflect the disposition.

Wells Fargo® Hybrid & Preferred Securities Financial Index

The Underlying Index attempts to portray a cross-section of the universe of
preferred securities issued by financial institutions and listed on the NYSE or NYSE
Amex and that meet certain criteria.

Eligible securities that will be included in the Underlying Index must meet the
following criteria:

a. Preferred stock or securities functionally equivalent to preferred stock that are
issued exclusively by financial institutions.

b. Anindustrial sector classification of “financial” from the Bloomberg Professional
Service®.

c. Rated at least “B3" by Moody's Investors Service, Inc. or “B-" by Standard &
Poor's, a division of The McGraw-Hill Companies, Inc.

d. U.S. dollar-denominated and publicly issued in the U.S. domestic market.

e. Par amount of $25.

f.  Perpetual with no stated or legal maturity.
g. Maintain a minimum par value of $250 million outstanding.
h. Fixed dividends/coupons that are “qualified dividend income" eligible.

Liquidity requirements. Constituent securities representing at least 90% of the
market value of the Underlying Index must have a minimum monthly trading
volume during each of the last six months of at least 250,000 trading units. New
issue securities listed on the NYSE or NYSE Amex for less than six months must
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have a minimum monthly trading volume of at least 250,000 trading units
during each month following the date on which the securities were listed.
Trading volume for any period less than one month shall be pro-rated for each
day based on daily trading volume. If securities representing 90% of the market
value of the Underlying Index do not meet the liquidity requirements set forth
above, the Underlying Index will be rebalanced by removing the least liquid
securities from the Underlying Index until the 90% liquidity requirement is
satisfied. Underlying Index liquidity will be tested and rebalancing will occur on
each Monthly Rebalancing Date.

The Underlying Index does not include trust preferred securities, convertible
preferred shares, securities subject to sinking fund provisions, shares in closed-end
funds, municipal securities, sovereign securities or repackaged securities linked to a
security, a basket of securities or an index.

The Underlying Index is calculated using a market capitalization weighting
methodology applied in conjunction with the monthly adjustments. The weight of
any component security may not account for more than 20% of the total value of
the Underlying Index. Component securities greater than 20% of the Underlying
Index are reduced to individually represent 20% of the value of the Underlying Index.
The aggregate amount by which all components over 20% is reduced is redistributed
proportionately across the remaining components that represent less than 20% of
the Underlying Index value. After this redistribution, if any other component exceeds
20%, the component is set to 20% of the Underlying Index value and the
redistribution is repeated. (The 20% weight limit above applies to constituent
securities, not issuers. An issuer may represent more than 20% of the Underlying
Index, but a single security may not.) In addition, the sum of the issuers with a weight
greater than 4.5% cannot exceed 45% of the total weight. If the aforementioned
45% cap is breached, all the issuers are ranked in descending order of their weights
and the first stock that causes the 45% limit to be breached is identified. The weight
of this issuer is then reduced either until the rule is satisfied or it reaches 4.5%. If
the issuer to be reduced has multiple component securities included in the
Underlying Index, the securities will be reduced on a pro-rata basis determined by
market capitalization. This excess weight is proportionally redistributed to all issuers
with weights below 4.5%. This process will be repeated until the 45% rule is
satisfied. (The 4.5% weight limit above applies to issuers, not constituent securities.
A constituent security may represent more than 4.5% of the Underlying Index.) The
Underlying Index is subject to monthly rebalancing adjustments. All outstanding
preferred stocks are tested for suitability based on eligibility criteria. Stocks that are
deemed qualified are added to the Underlying Index as component securities
whereas those that are deemed inappropriate are excluded from the reconstitution
of the Underlying Index. Rebalancing also can occur following specific events such as
redemption, tenders, green-shoes and overallotments, re-openings, rights offerings,
stock splits and suspension from trading on an exchange. These events will require a
daily adjustment or directly influence the next monthly adjustments.

Mergent Dividend Achievers™ 50 Index

The Underlying Index is designed to track the performance of the fifty companies
with the highest dividend yield chosen from the universe of companies that meet the
requirements to be classified as Dividend Achievers™.

A Dividend Achievers™ company must have, among other things, experienced growth
in dividends consistently over the last ten or more fiscal years.



The Dividend Achievers™ are companies incorporated in the United States with
aggregate annual reqular dividend payments that have increased consistently over
the course of the last ten or more fiscal years. Depending on the industry, the
company's asset value must be equal to or greater than $2 billion and the company
must have a minimum of 200 shareholders on the ex-date closest to the
reconstitution date. Strictly in accordance with its existing guidelines and mandated
procedures, the Index Provider ranks the universe of companies according to yield,
using the annualized current dividend and the closing price at the reconstitution
date, which is the last trading day in January. The Index Provider includes the
highest fifty yielding companies in the Underlying Index.

The Index Provider rebalances the Underlying Index on a quarterly basis using a
modified equal weighting methodology incorporating current dividend yield.
Adjustments are effective after the close of the last trading day of January, April,
July and October. The Index Provider also reconstitutes the Underlying Index on an
annual basis to incorporate the fifty highest yielding stocks among the Dividend
Achievers™ that have a minimum average daily cash volume of $500,000 for the
December and November prior to each reconciliation date.

The Index Provider makes share adjustments to reflect a split, a reverse split or stock
dividend on the action’'s effective date. Such changes do not require an adjustment
to the divisor and are processed automatically. For changes in a company's shares
outstanding due to a merger, acquisition or spin-off, the Index Provider will make an
adjustment to the stock's Underlying Index shares effective after the close on the
effective date of the corporate action.

The Index Provider will reinvest dividend payments in the Underlying Index on the ex-
date. In the event of a merger between two companies included in the Underlying
Index, the common shares of the surviving issuer will continue to be represented in
the Underlying Index. In the event of a merger between a company in the Underlying
Index and a company not in the Underlying Index, the common shares of the
surviving issuer will continue to be represented in the Underlying Index until further
evaluation on the reconstitution date. The Index Provider will drop a company from
the Underlying Index if the company is acquired. The next highest yielding company
in the Dividend Achievers™ currently not included in the Underlying Index and as
identified at reconstitution will replace the acquired company.

In the event of a bankruptcy, the Index Provider will remove a company from the
Underlying Index effective after the close on the date of the filing. In the event that
trading in a company included in the Underlying Index is suspended, the index
calculation agent, in consultation with the Index Provider, shall decide whether to
remove the company from the Underlying Index as soon as applicable. To minimize
the impact to the Underlying Index, the Index Provider will remove the company to
be deleted at the value at which it last traded. The next highest yielding company in
the Underlying Index currently not included in the Underlying Index and as identified
at reconstitution will replace the company.

International Dividend Achievers™ Index

The Underlying Index is designed to track the performance of dividend paying GDRs
and ADRs that are listed on the LSE, in addition to ADRs and non-U.S. common or
ordinary stocks trading on the NYSE, NYSE Amex or NASDAQ. To become eligible for
inclusion in the Underlying Index, a company's aggregate annual regular dividend
payments must have increased consistently over the course of the last five calendar
or fiscal years.
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Strictly in accordance with its existing guidelines and mandated procedures, the
Index Provider calculates the total annual reqular dividend payment using the last
available dividend payable date for the previous calendar or fiscal year. The Index
Provider reserves the authority to include companies with an off calendar year
payment schedule or an off fiscal year payment, as long as the payable date falls
within the first ten days of the fiscal or calendar year.

The universe of companies in the Underlying Index are those incorporated outside
the United States, trade on the NYSE, the NASDAQ, NYSE Amex or the LSE and have
increased their annual reqular dividend payments for the past five or more calendar
or fiscal years. The universe of companies in the Underlying Index is weighted
according to yield using the trailing twelve months of reqular dividend payments
after the company’s last trading day in December, except that in the case of
Canadian companies, the Index Provider calculates yield based on the forward
looking Indicated Annual Dividend as of the last trading day in December. These
modified weights become effective on the last Friday in January.

The Index Provider rebalances the Underlying Index on a quarterly basis using a
dividend yield weighted methodology incorporating a dividend yield based on trailing
twelve months of regular dividend payments on the last trading date in March,

June and September. However, in the case of Canadian companies, the Index
Provider calculates yield based on the forward looking Indicated Annual Dividend as
of the last trading day in March, June and September. These modified weights
become effective on the last Friday in April, July and October, respectively.

The Index Provider also reconstitutes the Underlying Index on an annual basis to
incorporate a group of securities that Mergent identifies as “International Dividend
Achievers™" pursuant to a proprietary dividend growth methodology. Reconstitution
is effective after the close of the last Friday in January.

The Index Provider will make share adjustments to reflect a split, a reverse split or a
stock dividend on each action's effective date. Such changes do not require an
adjustment to the divisor and are processed automatically. For changes in a
company's shares outstanding due to a merger, acquisition or spin-off, the Index
Provider will make adjustments to the stocks in the Underlying Index effective after
the close on the effective date of the corporate action.

For total return calculations for the Underlying Index, the Index Provider will reinvest
dividend payments in the International Dividend Achievers™ Index on the ex-date of
the underlying securities. If a company formally announces a suspension of dividend
payments or has not paid reqular dividends over the trailing twelve months, the
Index Provider will remove the company from the Underlying Index and will adjust
the Underlying Index divisor to reflect the company's removal. In the event of a
merger between two companies included in the Underlying Index, the common
shares of the surviving company will continue to be represented in the Underlying
Index. In the event of a merger between a company in the Underlying Index and a
company not in the Underlying Index, the Index Provider will include only the
surviving company in the Underlying Index, so long as the company in the Underlying
Index is the surviving company. The Index Provider will drop a company from the
Underlying Index if the company is acquired. The Index Provider will adjust the
Underlying Index divisor to reflect the acquisition. The Index Provider will drop a
company from the Underlying Index if the company ceases to be listed on the NYSE,
NASDAQ, NYSE Amex or the LSE.

In the event of bankruptcy, the Index Provider will remove a company from the
Underlying Index effective after the close on the date of the filing. If trading in a
company included in the Underlying Index is suspended, the Underlying Index
calculation agent, in consultation with the Index Provider, shall decide as soon as
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applicable whether to remove the company from the Underlying Index. To minimize
the impact to the Underlying Index, the Index Provider will remove the company to
be deleted at the value at which it last traded and will adjust the Underlying Index
divisor to reflect the disposition.

Each Fund uses an “indexing” investment approach to attempt to replicate, before
fees and expenses, the performance of its Underlying Index. The Adviser seeks
correlation with its Underlying Index; a figure of 1.00 would represent perfect
correlation.

Each Fund generally invests in all of the securities comprising its Underlying Index in
proportion to the weightings of the securities in the Underlying Index. However,
under various circumstances, it may not be possible or practicable to purchase all of
those securities in those same weightings. In those circumstances, a Fund may
purchase a sample of securities in its Underlying Index as a whole. There also may be
instances in which the Adviser may choose to (i) overweight a security in an
Underlying Index, (ii) purchase securities not contained in an Underlying Index that
the Adviser believes are appropriate to substitute for certain securities in the
Underlying Index, or (iii) utilize various combinations of other available investment
techniques, in seeking to track an Underlying Index. Each Fund may sell securities
that are included in the applicable Underlying Index in anticipation of their removal
from the Underlying Index or purchase securities not included in the Underlying
Index in anticipation of their addition to the Underlying Index.

Principal Risks of Investing in the Funds

The following provides additional information about certain of the principal risks
identified under “Principal Risks of Investing in the Fund" in each Fund'’s “Summary
Information” section.

Dividend Paying Security Risk

PowerShares Dividend Achievers™ Portfolio and PowerShares International Dividend
Achievers invest in securities that pay high dividends. As a group these securities
can fall out of favor with the market, causing such companies to underperform
companies that do not pay high dividends. Also, changes in the dividend policies of
the companies in an Underlying Index and the capital resources available for such
companies’ dividend payments may affect a Fund.

Financial Sector Risk

For PowerShares Financial Preferred Portfolio and PowerShares International
Dividend Achievers™ Portfolio, investing in the financial sector involves risks,
including the following: financial services companies are subject to extensive
government requlation and, as a result, new reqgulations or regulatory interpretations
may affect their profitability; unstable interest rates can have a disproportionate
effect on the financial services sector; financial services companies whose securities
a Fund may purchase may themselves have concentrated portfolios that make them
vulnerable to economic conditions that affect that sector; and financial services
companies have been affected by increased competition, which could adversely
affect the profitability or viability of such companies. In addition, the financial sector
is undergoing numerous changes, including continuing consolidations, development
of new products and structures and changes to its requlatory framework. Increased
government involvement in financial institutions, including measures such as taking
ownership positions in such institutions, could result in a dilution in the value of the
shares that shareholders hold in such institutions.
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Foreign Securities Risk

For PowerShares Financial Preferred Portfolio and PowerShares International
Dividend Achievers™ Portfolio, investments in foreign securities involve risks that are
in addition to the risks associated with domestic securities. Foreign companies, in
general, are not subject to the regulatory requirements of U.S. companies and, as
such, there may be less publicly available information about these companies.
Moreover, foreign companies often are subject to less stringent requirements
regarding accounting, auditing, financial reporting and record-keeping than are U.S.
companies. Therefore, not all material information regarding these companies will be
available.

In addition, securities of foreign issuers may be less liquid than comparable
securities of U.S. issuers and, as such, their price changes may be more volatile.
Furthermore, foreign exchanges and broker-dealers generally are subject to less
government and exchange scrutiny and regulation than their U.S. counterparts. In
addition, differences in clearance and settlement procedures in foreign markets may
cause delays in settlement of a Fund's trades effected in those markets and could
result in losses to a Fund due to subsequent declines in the value of the securities
subject to the trades. Depositary receipts also involve substantially identical risks to
those associated with investments in foreign securities. Additionally, the issuers of
certain depositary receipts, particularly unsponsored or unregistered depositary
receipts, have no obligation to distribute shareholder communications to the holders
of such receipts or to pass through to them any voting rights with respect to the
deposited securities.

High Yield Securities Risk

PowerShares Financial Preferred Portfolio and PowerShares High Yield Equity
Dividend Achievers™ Portfolio may invest in high yield securities that offer generally
a higher current yield than that available from higher grade issues, but they typically
involve greater risk. Securities rated below investment grade commonly are referred
to as “junk bonds.” The ability of issuers of high yield securities to make timely
payments of interest and principal may be impacted by adverse changes in general
economic conditions, changes in the financial condition of their issuers and price
fluctuations in response to changes in interest rates. High yield securities are less
liguid than investment grade securities and may be difficult to price or sell,
particularly in times of negative sentiment toward high yield securities. Issuers of
high yield securities may have a larger amount of outstanding debt relative to their
assets than issuers of investment grade securities have. Periods of economic
downturn or rising interest rates may cause the issuers of high yield securities to
experience financial distress, which could adversely impact their ability to make
timely payments of principal and interest and could increase the possibility of
default. The market value and liquidity of high yield securities may be impacted
negatively by adverse publicity and investor perceptions, whether or not based on
fundamental analysis, especially in a market characterized by low trade volume.

Preferred Securities Risk

For PowerShares Financial Preferred Portfolio there are special risks associated with
investing in preferred securities. Preferred securities may include provisions that
permit the issuer, in its discretion, to defer or omit distributions for a certain period
of time. If a Fund owns a security that is deferring or omitting its distributions, the
Fund may be required to report the distribution on its tax returns, even though it
may not have received this income. Further, preferred securities may lose substantial
value due to the omission or deferment of dividend payments. Preferred securities
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may be less liquid than many other securities, such as common stocks, and generally
offer no voting rights with respect to the issuer. Preferred securities also may be
subordinated to bonds or other debt instruments in an issuer’s capital structure,
subjecting them to a greater risk of non-payment than more senior securities. In addition,
in certain circumstances, an issuer of preferred securities may redeem the securities
prior to a specified date, and this may negatively impact the return of the security.

Market Risk

Securities in each Underlying Index are subject to market fluctuations. You should
anticipate that the value of the Funds' Shares will decline, more or less, in correlation
with any decline in value of the securities in its respective Underlying Index.

Market Trading Risk

The Funds face numerous market trading risks, including the potential lack of an
active market for each Fund's Shares, losses from trading in secondary markets, and
disruption in the creation/redemption process of the Funds. Any of these factors may
lead to each Fund's Shares trading at a premium or discount to each Fund’'s NAV.

Equity Risk

Equity risk is the risk that the value of the securities each Fund holds will fall due to
general market and economic conditions, perceptions regarding the industries in
which the issuers of securities the Fund holds participate or factors relating to
specific companies in which a Fund invests. For example, an adverse event, such as
an unfavorable earnings report, may depress the value of equity securities each Fund
holds; the price of common stock may be particularly sensitive to general
movements in the stock market; or a drop in the stock market may depress the price
of most or all of the common stocks and other equity securities the Fund holds. In
addition, common stock in each Fund'’s portfolio may decline in price if the issuer
fails to make anticipated dividend payments because, among other reasons, the
issuer of the security experiences a decline in its financial condition. Common stock
is subordinated to preferred stocks, bonds and other debt instruments in a
company'’s capital structure, in terms of priority to corporate income, and therefore
will be subject to greater dividend risk than preferred stocks or debt instruments of
such issuers.

Concentration Risk

A significant percentage of an Underlying Index may be composed of issuers in a
single industry or sector of the economy. If a Fund is focused 